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Classified  By:  Pol/Econoff  Robert  McCutcheon  for  reasons  1.4  (b, 

1.1.  (C)  SUMMARY:  Boeing  is  in  the  midst  of  negotiations  to 

replace  787  Dreamliners  it  had  contracted  to  deliver  to 
Uzbekistan  Airways  with  767s.  Assuming  the  negotiations 
conclude  successfully,  it  is  expected  the  new  contract  will 
be  signed  later  this  summer.  END  SUMMARY. 

12.  (C)  Ambassador  and  poloff  met  on  June  11  with  Tibet  Giray, 
Seattle-based  Director  for  Regional  Contracts  in  the  Boeing 
Company's  Commercial  Airplanes  Group.  Giray  described  the 
tough  negotiations  he  is  in  with  Uzbekistan  Airways  this  week 
over  the  sale  of  four  767s  to  make  up  for  a two-year  delay  in 
the  delivery  of  two  787  Dreamliners,  originally  scheduled  for 
2014  (refs  A and  B) . He  said  that  Boeing  was  in  fact  in 
breach  of  contract  due  to  the  well-publicized  delays  that 
have  plagued  Dreamliner  development  and  delivery.  Boeing  is 
offering  the  767s  to  Uzbekistan  Airways  at  a lower  than  usual 
price  for  delivery  in  2013.  Although  the  Uzbeks  are  happy 
with  the  price,  they  are  not  pleased  with  the  late  delivery. 
According  to  Giray,  Boeing  is  hard  pressed  to  replace  the 
Dreamliners  with  767s  because  production  lines  do  not  have 
the  capacity  to  meet  the  unexpected  need.  If  negotiations 
are  completed  successfully  this  week,  Giray  said  the  sales 
contract  should  be  signed  in  late  July  or  early  August. 

After  this  the  contract  is  subject  to  final  approval  by  the 
GOU  before  it  enters  into  force.  Giray  said  that  despite  the 
delays,  Uzbekistan  Airways  is  still  interested  in  purchasing 
as  many  as  four  Dreamliners. 

1.3.  (C)  Giray  was  interested  in  developments  in  the  bilateral 
U.S. -Uzbek  relationship  that  could  have  an  effect  on  Boeing's 
negotiations.  We  reminded  him  of  Congressionally-mandated 
travel  restrictions  that  could  be  placed  on  Uzbek  officials 
later  this  month,  Giray  described  an  instance  in  which  Boeing 
had  contracted  for  aircraft  to  be  delivered  to  Belarus. 

Boeing  had  in  fact  accepted  a down  payment  but  then  was 
unable  to  follow  through  on  delivery  due  to  new  U.S. 
restrictions.  Moreover,  these  restrictions  prevented  Boeing 
from  returning  the  down  payment.  Giray  was  visibly  concerned 


that  no  such  scenario  should  unfold  in  Uzbekistan. 

f4 . (C)  Giray  also  told  us  that  President  Karimov's  personal 
plane,  a VIP  version  of  a 767  with  an  interior  designed  by 
Gore  Design  in  Texas,  had  been  delivered  to  Tashkent  in 
April.  He  said  he  did  not  know  whether  Karimov  had  already 
flown  in  his  new  plane,  but  he  did  know  that  the  previous 
presidential  liner,  a Boeing  757,  is  now  in  Texas  for 
maintenance . 
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